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Wrap of Fund performance

The investment environment was extremely volatile during the last six
months of 2007 as investors became increasingly jittery about just
how big a fallout there’d be from the subprime crisis in the US.

Credit became harder for companies to obtain and concerns
abounded as to whether the US economy would be thrust into
recession, hurting other economies around the world.

As a result, the strong growth enjoyed over the past four years by
FuturePlus Super’s investment options slowed.

The High Growth product returned 1.6% for the six months to
December, Diversified 1.5%, Balanced 1.4% and Capital Guarded
1.2%. The Cash Plus option was up 2.8%.

World investment markets remain nervous and volatile and it is
important to remember that superannuation remains a tax effective
long-term investment, and that your Fund’s performance over the
long-term continues to be strong.

Look before you leap into
an investment property

Investing in property
can be a lucrative
venture, but it’s not
for everyone. Here
are some issues and

before you take
the leap.

Property is a major

cases, you will have
to borrow to buy an
investment property.
Often you will need
to take a mortgage not only over the property you are buying, but
also over your home. So an obvious question is whether you can
afford to keep servicing this debt if the property you buy is vacant,
your circumstances change or if interest rates continue to rise.

Remember also that good investing is about diversification. If
you already own your home, are you putting all your eggs in one
basket by buying more property? What happens if the property
market slumps? Would you have been better off spreading your
risk by investing in other assets, such as shares or fixed interest,
where the returns are less correlated to the property market?

Continued next page.
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Bear in mind too that property is an illiquid investment. Unlike
shares or managed funds, it can’t always be easily sold if you
change your mind or if your circumstances change.

Can you earn better returns elsewhere?

Over a 20 year period to the end of August 2007, shares listed

on the ASX 200 grew by 12.6% a year while international

equities rose by aimost 10%2 and listed property trusts were up

by 13.65%3 per annum. The median Sydney house, however,
returned 9.3%#. While there are times when direct property
outperforms shares, over the longer term, shares have usually been
the winner in the returns stakes.

What are the tax benefits?

The negative gearing effect of investing in property certainly offers
tax advantages but these days, so does putting your money in
super. The Better Super reforms have made super an even more
attractive investment from a tax point of view. There is no tax on
money taken out of super after the age of 60, and up to certain
limits, any personal pre-tax (salary sacrifice) contributions you make
to super will only be taxed at 15%.

If you've decided an investment property is the route for you, here
are some tips that may help you:

1. Don'’t let your heart lead your head. The objective of
any property investment is capital growth, not buying a
property you love or would like to live in.

2. Do your research. Look at as many properties as you
can. Compare prices. Remember that investments
are always about the future. Also, don’t forget the
fundamentals, for example, the three priorities when
investing in property are location, location, location.

3. If you are buying into a new development, check out the
developer’s track record of fixing up problems.

4. Remember that the real estate agent’s first duty is
always to the owner of the property, that is, those
paying the commissions.

5. Always get an independent valuer to confirm that you
are not paying too much. Don't rely on the real estate
agent or the bank valuation.

6. Always get the contract checked out by your own
solicitor or conveyancer, not one referred by the real
estate agent.

7. Don't rely on the real estate agent selling you the
property to advise you on how much the property
will rent for. Ring up another agent and research the
advertised prices in the area.

8. Get your accountant to check the numbers for you.

9. Don’t pay more than you have to on the mortgage
rates. Every extra percentage point that you pay will eat
away at your return and this can really add up over the
long term.

10. Importantly, if you are buying a strata unit, make sure
you have a search done on the strata to see if there any
major faults with the overall property or large capital
works required. If there are you, as an owner, may have
to pay a higher strata levy to cover these costs.

1 S&P/ASX 200 Shares Index. 2 MSCI World Index. 3 S&P/ASX 300 Property Trust
Accumulation Index. 4 Property Trust Monitors.

We can help you

You are able to secure a competitive home loan through
Chifley Homes Loans. For more information, call the Home
Loans team on 1800 800 002 or check out the website at
www.chifley.com to find out about our 5 star, fee free,
low-rate super loans.

Planning for life’s unpleasant certainties

There are two certainties in life - death and taxes. Yet, as certain as
these are, most of us don’t like to dwell too much on them.

While tax laws force us to put in our annual tax returns, it's
estimated that up to 50% of Australians pass away without leaving
a valid Will. This means potentially creating financial hardship for
those you love and may result in your hard earned savings ending
up in the wrong hands.

Effective estate planning is essential for everyone, regardless of
age or circumstances, and it forms an essential part of the pre-
retirement planning process. Planning carefully how you want your
estate managed allows you to leave explicit instructions on how
you want your finances dealt with.

If no estate plan is in place, a large portion of your estate could be
needlessly lost to taxes, fees, administrative expenses and probate,
or automatically revert to the Government.

Your Fund, however, can help you plan to avoid these problems in
a number of ways.

Firstly, your Fund accepts death benefit nominations. It allows you
to make either a binding or non-binding nomination in favour of
your legal personal representative of your estate or dependants.

A valid binding nomination means that the Fund’s Trustee must pay
the benefit in accordance with your instruction. However, a binding
nomination must be renewed at least every three years for it to
remain valid.

Importantly, in order for your binding death benefit nomination

to be of value, it is important for you to establish a Will, so that
your estate can then be paid out in accordance with your wishes.
Your Fund can assist you with this through our online Fair Go Will
Service. Visit www.futureplussuper.com.au and click on Fair Go
to find out more.

If you would like to talk to one of our financial planners about our
Estate Planning service, call Member Services on 1800 067 059 to
find out more.



It’s easy to ease into retirement

In the past, Australians tended to go to work every day until a
certain age, say 65. Then they would retire and suddenly have to
find ways to fill their time.

Despite dreams of endless days of fishing or gardening, and
perhaps that long planned overseas trip, the sudden change does
come as a shock for some. And, others have found that they’ve
reached that big “gold watch” presentation day without having
accumulated enough to live their retirement years in the style they
would have liked.

Changes announced by the Federal Government in recent years,
however, make it much easier for Australians to ease into retirement
slowly from age 55 and offer them much more flexibility in how they
doit.

Firstly, from 1 July 2005, the Government has allowed Australians
who have reached their preservation age*, and depending on the
rules of their super fund, to draw on their super without having to
retire permanently from the workforce.

But under these rules, you have to use your super to buy a special
‘income stream’. The special income stream is called a
non-commutable income stream or account-based pension. It lets
you receive a regular income from your super benefits but your
super can’t be withdrawn as a lump sum while you are still working.

With this new measure, you can roll some or all of your eligible
super over into a retirement income stream. You then reduce the
hours you work and make up for this by drawing down some of
this income stream. However, if you are still working, your employer
will still be paying the 9% Superannuation Guarantee on your salary
or wages (OTE) into your super, allowing you to continue to add to
your super savings, even though you are drawing down some of
your retirement income stream.

In addition, recent Government reforms to super now make
transitioning to retirement even more attractive than ever before.
They have removed tax on super benefits for anyone over 60. And,
for those investing in an account-based pension (the new name for
an allocated pension), there’s no tax on the earnings within the fund
at all - making it a tax-free investment.

Further, from 1 July 2007, as part of the Government’s reforms,
those making a transition to retirement are able to receive a
maximum of 10% of the account balance (at the start of each year)
of their account-based pension as a pension payment in any

one year.

So if you are over or approaching 55 and have the opportunity to
move your money into an account-based pension, you should talk
to a financial planner about how much better off you could be. Just
phone 1800 800 002 for an appointment.

*Your preservation age is the age you are allowed to access your super benefits

when you stop working and depends on your date of birth (it is 55 for those born
before 1/7/60).

Financial planning online

Did you know that you can now hear from our
financial planners online?

We have put together a series of online presentations dealing with
the latest on the super reforms and other important issues. Topics
covered include the new laws for paying employment termination
payments (ETPs) into your superannuation, the potential benefits
of insuring through your superannuation, the latest changes to
contribution rules and new developments which may affect your
eligibility for the Centrelink Age Pension.

Visit www.futureplussuper.com.au to hear more from our
financial planners.

General insurance
for individuals

nd (AN

Chifley Insurance Brokers is licensed to provide general insurance
broking services. As Chifley is your Fund’s trustee, we can now
offer general insurance, including home, contents, vehicle,
caravan, boat cover and travel insurance at competitive prices to
Fund members.

For an obligation free quote, please call 1300 562 774.



Here are some ways in which the Fund can help you
improve your financial fithess in 2008.

Get rid of the Christmas spending hangover

It's important to take control of your debts because they can
quickly get out of hand. Remember the interest you pay on debt,
including credit card debt, is money that cannot be saved or
invested. It's just gone!

The first step in managing your debt is to draw up a realistic
budget to track where your money goes and to ensure that you
don't spend more than you earn. As part of the process, you
should also examine what payments you need to make on loans,
such as your mortgage or car loan repayments.

You might consider consolidating all your loans into the lowest
interest loan, such as your home loan. But check first that there are
no penalties for repaying your existing loans early and that there are
no fees for increasing your mortgage.

Visit www.futureplussuper.com.au to access our handy budget
planner and savings tips the Fund has prepared for you.

Review your investment strategy

If you’ve never seen a financial planner and haven’t put an
investment strategy in place, now is as good a time as ever to
do so.

And, if you saw a financial planner a while ago, it's important to
ensure that the investment strategy you originally decided on is still
relevant to your current situation. As you know, investment trends
and your circumstances can change over time. The aim of a review
is to ensure that your financial plan remains appropriate to your
goals and that you are doing the very best you can to maximise
your retirement savings.

As a member of the Fund, any consultation with one of our
qualified financial planners will cost you absolutely nothing.

For more information or to book an appointment with a planner,
call 1800 067 059.

Make your super count

The Federal Government offers numerous tax incentives for those
who make additional super contributions, and recent reforms to the
super system now place super up there amongst the most lucrative
savings mechanisms available.

There are a host of ways in which you and your family can benefit,
ranging from sacrificing some of your pre-tax salary to making a
post-tax co-contribution on behalf of yourself and your spouse (and
receiving a contribution back from the Government).

The incentives now provided by the Government are now so
attractive you are likely to regret it if you don’t take advantage
of them.

To learn more, call Member Services on 1800 067 059.

FuturePlus Super

House
with
no steps

You might be interested to know that the packing of all our
seminar materials is now being done by the House With

No Steps, one of Australia’s leading providers of services to
people with disabilities.

Since 1962, the House has been supporting people with
disabilities to reach their potential and live independent,
productive and satisfying lives.

Each year, its range of accommodation, employment,
training and leisure support programs help more than
1,500 people who have a physical, intellectual or
psychiatric disability.

The first staff member you meet at the House is Sallyanne
the receptionist. Sallyanne has spina bifida, but that hasn’t
stopped her leading a productive life. She has learned new
skills and successfully manages the many challenges of a
busy switchboard and reception area.

Then there’s Michael who has an intellectual disability.
With support from the House, Michael is able to live on
his own. A support worker from the House visits him each
week, helping him with his shopping, budgeting, medical
appointments, and domestic skills.

For Barbara, being able to participate in the Live It Up!
recreation program has enabled her to integrate into
the community, get together with others, learn socially
appropriate skills, and develop social relationships.

In short, the House’s programs help people with disabilities
to live, work, connect and learn.

Through vocational and specialised training, people with
disabilities learn skills that help them to succeed in their
everyday living and in the workplace.

Our business arrangement with the House is truly a “win”
for both sides. Through the packaging of our seminar
materials, employees with disabilities at the House are
given meaningful work. We get a great product at a great
price — and the satisfaction of knowing we’ve helped one of
Australia’s leading not-for-profit organisations.
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More from Fair Go

The Fair Go member benefits program provides you with a
wide range of savings, from essential items like health cover
and pharmaceuticals to holidays, travel insurance, car hire and
family outings. And we are also constantly looking to introduce
new and improved offers to the program. Here is a summarised
list of offers available now:

B Sydney Wildlife World, where you can save 15%
on admission.

B Sydney Tower and Oztrek, where you can save 10%
on admission.

B Petals Flower Delivery, an online florist where you qualify for
a 15% discount on the flower value of your order.

B A state-of-the-art alarm system package worth $499.90 for
only $99.00 (incl. GST) when you sign up for a back-to-base
monitoring service.

B Save up to 30% off Travel Insurance with AIG Australia.

B Discounts on computer equipment.

B Special accommodation offers at ECO Point Resorts.

B 3 courses for the price of 2 at 360 Bar and Dining.

For more information, visit the Fair Go section on our website
at www.futureplussuper.com.au or call Member Services on
1800 067 059.

CURRENT OFFERS

Think Thrifty this
holiday season!

Fair Go members currently
receive special rates on
Australia’s most diverse range
of cars, trucks, buses, 4WD’s
W sswmm—="—_| & luxury vehicles from over 260
ﬁ:{,jk&‘,’n | Thrifty locations nationwide.

Members also receive a substantially reduced Compulsory Premium
Protection (PP) of just $9.90 per day (on Cars) and $16.50 per day
(on Trucks). This is a saving of up to 50% on PP! Please note this
PP offer is only applicable when booking on your Fair Go rates.

These great rates and conditions are available to you all year round,
so remember to think Thrifty this holiday season. Book now to
ensure you secure your vehicle on

1300 367 227 and quote your Corporate
Discount (CD) Number: FAIRGO or visit the car
section at www.fairgo.com.au to book online.

Regional office details are:

Parramatta
10-14 Smith St

Sydney
28 Margaret St

Orange Wagga Wagga
187 Summer St 2/209 Baylis St

*Bookings are essential. Phone 1800 067 059 to make an appointment.

Lismore
81- 83 Molesworth St

Newcastle
161 King St

Sensaticnal
Experiences

RedBalloon Days is Australia’s
leading online gift retailer for
experiences. They carry the largest
range of experiential gifts to thrill,
excite and indulge friends, family
and colleagues.

Bring your dreams to life with more than 1500 experiences
to choose from at RedBalloon Days, including:

O Rally Driving O Surfing Lessons
O Hot Air Ballooning O Photography Shoots
O Romantic Escapes O Cooking Classes

O Day Spas & Massages O Rock Climbing
Save 6% off any experience purchased at RedBalloon Days!

Visit www.fairgo.com.au to browse the fantastic range of
experiences and to find out how to obtain your discount.

LET THE
AUTOMOTIVE
BUYING SERVICE
PUT YOU

FIRMLY IN THE
DRIVERS SEAT!

If you are looking for a new vehicle why not take the

time to speak to one of our Automotive Buying Service
consultants. They will provide you with the best advice,
best price with fleet type discounts on most new cars and
assist with your trade-in if required.

Contact Member Services on 1800 067 059 or visit
www.fairgo.com.au to have an Automotive Buying Service
consultant contact you to discuss your motor vehicle
requirements in more detail.

Wollongong
Shop 2 & 3, 60 Burelli St

Albury*
621 Dean St

Office hours 8.30am - 5.00pm
Monday - Friday




How have investment
markets performed?

The big story in 2007 was the subprime crisis in the US. It was
sparked by poor mortgage lending practices which led to a surge
in defaults on US home loans. This, in turn, led to a global credit
crunch, where nervous lenders stopped lending and reassessed
the risk of borrowers. Credit became tough to obtain and the cost
of debt rose.

Share markets around the world surged and fell sharply as
investors watched anxiously for signs of just how deep the fallout
of subprime went and whether this would thrust the US, the world’s
largest economy, into recession, denting global economic growth
and hampering company profits.

Investor jitters intensified as the year drew to a close, and after a
major Australian property group, Centro, announced it had become
another victim of the subprime crisis. This led to many asset classes
ending the year on a sour note.

Australian shares

In 2007, the Australian share market delivered its lowest annual
return in four years after the US subprime crisis sparked fears of a
recession in the US and investors became jittery.

The global credit crunch ended the time of cheap money for
takeovers and private equity deals, which had bolstered share
prices in previous years. Nonetheless, buoyant demand for
Australian resources from Asia, especially China and India, helped
local shares perform better than those in Europe and the US.

The All Ordinaries index rose 13.8% in 2007, down from 19.9% in
2006, 16.2% in 2005 and 22.6% in 2004. While the S&P/ASX 300
still gained 2.9% over the last six months of the year, it came off
2.7% in the last quarter.

International shares

In Australian dollar terms, international shares dropped 2% over
2007 and 3.7% in the second half of the year. However, given the
strengthening of the Australian dollar over the year, those who did
not hedge their overseas investments back to Australian dollars
would have suffered bigger losses.

China was the world's best performing share market for the year,
climbing 96.7% on the back of the country's strong economic
growth. This growth also benefited other Asian stock markets
which together grew by 36%. Japan, however, was the world's
worst-performing major share market, with the Nikkei sagging 11%
over 2007.

US stocks made modest advances in 2007 with energy and

Please note that the information contained in this document is of a general nature
only and is not for personal advice and has not taken into account your personal
objectives, financial situation or needs. Any advice in this document is provided by
Chifley Financial Services Limited (ABN 75 053 704 706), as an Australian Financial
Services Licensee (AFSL 231148). Chifley Financial Services Limited is an APRA
Registrable Superannuation Entity Licensee (RSEL: L0001120) and the trustee

of FuturePlus Super (ABN 76 829 356 693). FuturePlus Super is a Registered
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technology stocks performing and financial shares being sold off in
the wake of the subprime crisis. Thanks to its heavy exposure to
technology stocks, the NASDAQ composite index jumped 9.8% in
2007, outperforming the broad S&P 500, which gained 3.5% and
the blue-chip Dow Jones industrial average, which rose 6.4%. But
for the fourth quarter, all three major US stock indexes made a loss.

The performance of European markets varied. Germany, for
example, was up 22.3%, Britain 4.1% and France 1.5%.

Listed Property Trusts (LPTs)

LPTs, typically viewed as safe-haven investments with stable
returns, posted their first annual decline in seven years, a fall of 7%
over 2007 and a drop of 8.5% over the last six months of the year.

As 2007 drew to a close, investors began to worry that LPTs’
aggressive overseas expansion in recent years may not have been
without risk. In December, the Centro Properties Group became

a victim of the subprime crisis after revealing that it had problems
refinancing $3.9 billion in debt because of the global credit
crunch. Its woes also dented sentiment towards some other large
Australian LPTs which had investments in Centro.

Global LPTs were down 20% for the year after being star
performers in the previous two years.

Cash and fixed interest

The global credit crunch resulting from the subprime crisis left its
mark on the bond market too, denting sentiment towards more
risky corporate bonds and creating a flight to the quality of safer
government bonds.

Australian bonds were up 4% for the year and 1.7% for the second
half of the year. Global bonds performed better, returning 6% for
2007 and 5.6% in the second half.

With interest rates on the up, cash was a solid performer, gaining
6.5% in 2007 overall and 3.4% in the last six months of the year.
Meanwhile, the Australian dollar finished 2007 at US88.18c after
rising from US79c over the year.

Superannuation Entity (RSE: R1004366). Chifley Financial Services Limited is
co-owned by the Local Government Superannuation Scheme, the Energy
Industries Superannuation Scheme and Unions NSW.

Members should not rely solely on this information and should consider their own
personal objectives, financial situation and needs before acting on this information.
Prior to making any decision you should obtain and consider the relevant Product
Disclosure Statement (PDS) pertaining to your membership.

If you have any questions, feel free
to contact Member Services

on 1800 067 059
or visit www.futureplussuper.com.au
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